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Structural parameter estimates [or Extended

Linear Expenditure System.
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Summary
Analysis  of consumption structure with
demand systems 1s well known in aggregate,
time-series application.  Yet, cross section

studies ol individual househald behavior have
nol generally brought available demand theory
to bear on the empirical estimates.

The purpose of this paper is to report the
consumption responses ol (our food and non-
foad

demographic variables for workers’ households

items to prices, income and certain

in Japan within a demand system framework.
To obtain these responses a modilied 1ixtended
Linear Expenditure Svstem is estimated. In
this model, household ndividual expenditures
with respect to ‘mimimum committed ex-
penditures’ are made cxplicitly dependent on

sociodemographic characteristics,

Our approach has an 1mportant leature:
demand  system  parameters are efficiently
estimated in  the 1979 National Survey of

(NSFI11)

published data by means of indirect generalized

Family Income and FExpenditure
least square method, This estimation method

justifies  the combined use of differently
grouped observations in NSFIE statistically.
The analysis 15 carried out using the pa-
rameter estimales and the estimates of various
clasticities calculated based on them.  Most
food ilems are found to be signilicantly re-
sponsive to income and demographic variables,

but to be highly price inelastic,

Res. Bull, Obthire Univ-. 14 (1986) : 373~-379.




