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Summary

This
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outhreak on household demand for fresh meat.
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of  Bavine Spowngiform
scare and Fscherichia
The meat demand is modeled as a function of
prices, income, and the perceived salety of meat.
The perceived safety of meat is assumed Lo be a
3

Availability ol safety/risk informa-

function of safetv/risk information available to

households.
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H7
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newspapers in Japan, during the period of May
L98G to October 1997,
There

news coverage of BSE scare has a significant

are three main results. Firsl, the

impact on purchase of beef at one month time lag,
and that of E. coli O157: H7 outbreak causes
declines in purchases of beef, ground meat and
“other fresh meat” (mainly, liver). The demand

for pork and chicken is, however, not found to he

affected by these news coverages.

Second, the negative effects of the increasing
news coverage on demand for beef, ground meat
and "other fresh meat™ is not exceed the recover-
ing effect of the decreasing news coverage on
these meat purchases.  This result suggest that
there is no asvmmetry in rick information effect
bhetween periods of increasing and decreasing
news coverage, and that the structure of fresh
meat demand is not changed before and after
these events.

IFinally, sixty to eighty percent of the obser-
ved change rate of beef consumption is due to
Bals 0157 : H7
cffects during the April 1996 (0 Seplember 1996

scare and [ coli information

period.  These information effects are found to
overwhelmingly exceed price and income effects

on household demand for heef during the period.

Key words : BSE, FE. coli O157: H7, food safety,

beel demand, demand system
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